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The economic belt of the Silk Road: perspectives and threats 
 

The article considers the concept of the “Economic belt of the Silk Road”, as well as its prospects 

and opportunities. The geopolitical aspects of trade and economic cooperation and the expansion of 

international and regional trade, the formation of international transport corridors through the territory of 

Kazakhstan and Central Asia from China to Europe and the Middle East, the gradual growth of China’s 

economic presence in Central Asia as a strategically important partner are analyzed. Priority directions 

are considered, its features, prospects of realization and possible threats are revealed also there are 

three lines.  
Key words: geopolitical aspect, initiative, international transport corridor, security, partner, agree-

ments 
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Экономический пояс Шелкового пути: перспективы и угрозы 

 
 стaтье рaссмaтривaется концепция «Экономический пояс Шелкового пути», a тaкже ее 

перспективы и возможности. Анaлизируются геополитические aспекты торгово-экономичес­ кого 

сотрудничествa и рaсширение междунaродной и регионaльной торговли, формировaние 

междунaродных трaнспортных коридоров через территорию Кaзaхстaнa и Центрaльной Азии из 

Китaя в Европу и Ближний Восток, постепенный рост экономического присутствия Китaя в 

Центрaльной Азии кaк стрaтегически вaжного пaртнерa. Рaссмотрены приоритетные нaпрaвле­ 

ния, выявлены их особенности, перспективы реaлизaции и возможные угрозы, a тaкже пре­ 

дусмaтривaется существовaние трех линий.  
Ключевые словa: геополитический aспект, инициaтивa, междунaродный трaнспортный кори­ 

дор, безопaсность, пaртнер, соглaшения. 
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Introduction 
 

The concept of the “Economic belt of the Silk 
Road” (EBSR) is of considerable interest. Today 
China is one of the largest investors and producers 
in the global economy, despite a slight decrease, 
there is developing quite rapidly. This idea opens 
new prospects and opportunities for investment, 
trade and economic cooperation of countries that 
are located along the Silk Road. The project is 
quite extensive, because it includes numerous 
projects in the field of industry, infrastructure, 
trade and services that will provide a safe and 
permanent environment for the development of the 
entire center of Eurasia. In general, this is a good 
chance to stimulate an increase in the economies of 
all states and the Central Asian region.  

The aim of the research is to examine its 
priority areas, to identify its features, as well as 
prospects for implementation and possible threats, 
during the analysis of the strategic concept of the 
“Economic belt of the Silk Road”.  

Kazakhstan is sincerely interested in expanding 

cooperation between countries throughout the 

Eurasian space for a number of reasons. Among 

them, one of the main is the geopolitical aspect. 

Kazakhstan is in the heart of the continent and is a 

natural bridge for interaction between the West and 

the East, the North and the South. At the same time, 

these vectors have different and simultaneously 

complementary development potential. For example, 

Western Europe is the largest and most affluent world 

market for consumption, while Asia has significant 

production capabilities, etc.  
The formation of EBSR is, of course, a 

grandiose undertaking, the realization of which will 
last for several decades. Therefore, a lot of changes 
in external and internal conditions are still to be 
faced, in which the Economic belt will have to 
evolve in the future.  

The Eurasian Economic Union (EEU) and the 

“Economic Belt of the Silk Road” (EBSR) are two of 

the most real projects in the Eurasian space. Each of 

them has its own conceptual framework and has a 

number of pros and cons. Taking into account these 

circumstances allows to evaluate both the projects 

themselves and the opportunities and challenges of 

their interaction, as well as the nature of Kazakhstan’s 

participation in them. The main thing that attracts 

attention is a conceptual difference of projects. 

Although, it must be admitted that the conceptual 

determination of objectives is not clearly defined in 

either of the projects. The EEU is an integration 

project that focuses on the post-Soviet space and 

 

has a main objective of reindustrialization of its 

member countries, as well as the creation of a single 

economic space, providing for free movement of 

goods, services, capital and labor. It is quite obvious 

that the period of economic modernization requires 

providing a moderate level of protection for the 

creation of favorable conditions for manufacturers of 

new products. This means that the re-industrialization 

cannot take place in conditions of complete openness 

to the global economy.Second, not only the 

protection, but also the structure and size of the 

domestic market are important. On the one hand, it is 

important that it had free niches, providing 

developing countries with an opportunity to realize 

their potential. On the other hand, it is equally 

important that the integration partners were interested 

in the “pulling up” developing countries in terms of 

technology and standard of living.  
However, the EU first requires a more 

comprehensive understanding of the Belt’s strategic 

implications in their totality—and how they might 

relate to its own security and foreign policy 

objectives. There remain concerns and uncertainties 

as to why China has proposed the Belt, whether it 

potentially serves a geopolitical agenda, and how it 

will interact with economic and political dynamics in 

the many fragile and developing states through which 

it passes. There are also questions as to how the Belt 

will interact with local security dynamics and regional 

geopolitics. To date, very little international discourse 

has focused on answering these important questions, 

and it is precisely this gap in analysis that made SIPRI 

initiate this project in cooperation with the Friedrich-

Ebert-Stiftung (FES).  
Main directions of EBSR: 
President Xi Jinping is very active in promoting 

the idea of reviving the Silk Road nowadays. The 
first idea was directed towards Central Asia - it was 

the project “Economic belt of the Silk Road”. In 
modern circumstances, the countries of the Silk 
Road attract China with the potential to organize 
high-speed transit shipments to Europe and, of 
course, the availability of a variety of natural 
resources (metals, oil, gas, grain and others). The 
new Chinese initiative is of great interest. After all, 
at present it is one of the largest investors and 
producers in the global economy and, despite a 
slight decrease, is developing quite rapidly. In my 
opinion, this idea opens up new prospects and 
opportunities for investment, trade and economic 

cooperation between the countries that are located 
along the Silk Road. This project is quite extensive, 
as it includes numerous projects in the sphere of 
industry, infrastructure, trade and services that will 
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provide a safe and permanent environment for the 

development of the entire center of Eurasia. In 

general, this is a good chance to stimulate an increase 

in the economies of all states and our region.  
So, the plans foresee the existence of three lines. 

The North Line is a new Eurasian continental bridge, 

which includes a cross-border railway (connecting 

China to Europe via Kazakhstan and Russia), the 

automobile continental road and the trading system. 

The middle line provides for the cross-border railway 

construction of China-Kyrgyzstan-Uzbekistan. In the 

future, the railway system of Turkmenistan, Iran and 

Turkey will join it, and further Europe. The South 

Line is a Sino-Pakistani economic corridor, which 

includes the railway, road, energy pipelines and their 

maintenance.  
According to the information already available, 

the new Chinese initiative can pursue three 
strategic goals: 

 expansion of international and regional trade; 
 the formation of international transport corridors 

through the territory of Kazakhstan and Central Asia 

from China to Europe and the Middle East;  
 gradual growth of China’s economic presence in 

Central Asia as a strategically important partner (1). 

One of the main directions of the strategy imple-

mentation is the railways, especially China regards 

the economic belt of the Silk Road, primarily as a 

railway superhighway of Eurasia. This concept of the 

economic belt of the Silk Road assumes the 

modernization and construction of new railway lines, 

highways, pipelines and other infrastructure elements, 

also contributes to the expansion of in-ternational and 

regional trade. The main flow of cargo along the 

economic belt of the Silk Road, as planned, will be 

from the East to the West. Future international 

transport corridors will allow the cen-tral and western 

suburbs of China to get on the route through the 

station Dostyk in Kazakhstan on direct rail 

communication with the EU countries.  
The EBSR strategy, first of all, received uncon-

ditional support in the countries of Central Asia, es-

pecially in Kazakhstan and Kyrgyzstan. It is not by 

chance that these countries were chosen by Xi Jin-

ping as platforms for initiating the initiative. Now it is 

important how this strategy will affect already ex-

isting economic unions and communities in the post-

Soviet space, primarily the EAEU and the SCO, and 

in what ways can their interaction or, conversely, 

counteract them. China has started to promote this 

strategy in all directions. In less than a year and a 

half, Chinese leaders visited more than 20 countries, 

where they consistently propagated and explained its 

content and main directions. The foreign policy 

 
 

structures of the PRC worked very intensively. Ana-

lyzing the specificity of the Chinese project on the 

website of the newspaper “Renminjibao”, the lead-ing 

Chinese expert on Russia, Professor Feng Yujiun 

emphasizes that it is not about creating an integra-tion 

zone. “The economic belt of the Silk Road is not an 

artificially advanced integrated project, but a 

naturally formed idea of cooperation” (Амреб­aев, 

2014). Almost all CIS countries supported this strat-

egy. It is planned that it will cover not only Central 

Asia, but also the countries of Transcaucasia: Azer-

baijan, Armenia, Georgia, Abkhazia, South Ossetia.  
“Economic Belt of the Silk Road” (EBSR) is 

not an integration project in its purest form. Its 
main objective is to create favorable conditions for 
the promotion of Chinese goods on the markets of 
Central Asia, Russia, Europe and the Middle East. 
The following objectives serve this aim:  

Simplification of customs, visa and other 
procedures to facilitate the activities of 
businessmen and expansion of cooperation.  

Creation of an extensive transport and logistics 
infrastructure. 

The increase in bilateral trade and creation of 
free trade zones in the regions, through which the 
Economic belt will pass.  

Expansion of bilateral trade in national 
currencies with the prospect of turning the Yuan 
into a regional currency that will be able to press 
the position of the dollar and the euro.  

Secondly, the EBSR can be considered as an 
important component part of China’s new 
geopolitical concept, focused on neighboring 
countries (primarily Central Asia). The declared 
aim is the strengthening of regional economic 
cooperation in Eurasia and the creation of “a new 
model of international cooperation and global 
management”, naturally, under the auspices of 
China, although it is not advertised.  

Third, China’s leadership today has a task of 

turning China into a “world workshop” and service 

provider to the world market, surpassing the United 

States and the European countries in this field. 

Implementation of EBSR and “Marine Silk Road 

of the 21st century”, designed to reduce the 

development gap of certain regions of China and 

substantially increase their capacity, making China 

one of the world’s information and industrial 

centers, should help to solve this task. 
 

Kazakhstan in the implementation of the 

strategy 

As you know, Kazakhstan at the official level 

confirmed its intention to actively join the 
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construction of the Economic belt of the Silk Road. 

So there are very great opportunities for Kazakhstan. 

During the visit of Chinese President Xi Jinping to 

our country in the fall of 2013, 22 agreements were 

signed between Kazakhstan and China totaling about  
 30 billion, which envisage deepening economic 

cooperation between the countries, including in the 

context of the idea expressed by the Chinese leader. It 

should also be noted that this project is also very 

clearly linked with the program “Nyryly zhol”. In 

fact, the first steps of the “Economic belt of the Silk 

Road” have already been made - it is, above all, the 

international highway “Western China - Western 

Europe”. This is a modern circuit, and those who 

have seen it will confirm that the route is broadband, 

well-lit. Its commissioning will raise the transport 

level. Once the Russian side has completed its part of 

the work, the highway will turn into a corridor. This 

track is already working. She connected many 

Kazakhstan settlements with high-quality road.  
Implementation of infrastructure and industrial 

projects by China in the EEA countries is the main 
opportunity for cooperation between the Union and 
the Economic belt of the Silk Road (EBSR), 
however, unified rules should be observed in those 
areas regulated by the EEMP.  

This conclusion was reached by international 

experts in the study “Geo-economics of Eurasia”, 

presented at the meeting of the Astana club. The 

report was prepared by the Carnegie Foundation, the 

Chinese Academy of Contemporary International 

Relations, the German Council on Foreign Policy, the 

Institute of World Economy and Politics under the 

Foundation of the First President of Kazakhstan and 

the Russian Council for International Affairs  
In addition, in the “Economic Belt” there are a 

lot of things that contain economic corridors for the 

development of logistics. Kazakhstan is, first of all, 

huge distances. And this, on the one hand, is our 

plus, because Kazakhstan can be a transport hub in 

the Eurasian space. And on the other hand - our 

minus, because it requires the constant 

development of transport routes. And the fact that 

China is now developing this program, promises us 

great opportunities. This is very good and very 

successful. By the way, that’s why China proposed 

this idea, understanding that our country is also 

interested in such development, because it gives us 

the opportunity to become a transport hub in the 

heart of Eurasia. And China is ready to invest in it. 

We are talking about investing in our part of the 

way: they quickly built their section of the route to 

Khorgos, having fulfilled their obligations. 

 

Kazakhstan is sincerely interested in expanding 
cooperation between countries throughout the Eur-
asian space for a number of reasons. Among them, 
one of the main is the geopolitical aspect. Kazakh-
stan is in the heart of the continent and is a natural 
bridge for interaction between the West and the 
East, the North and the South. At the same time, 
these vec-tors have different and simultaneously 
complemen-tary development potential. For 
example, Western Europe is the largest and most 
affluent world market for consumption, while Asia 
has significant produc-tion capabilities, etc. In 
addition, Kazakhstan is a continental country and in 
this regard is interested in accessing the world’s 
maritime transport routes through the territory of 
neighboring countries (Сы­ роежкин­, 2014).  

When Chinese leader Xi Jinping visited Astana, 
Kazakhstan and Southeast Asia in September and 
October 2013, he raised the initiative of jointly 
building the Silk Road Economic Belt and the 21st-
Century Maritime Silk Road.[16] Essentially, the 
‘belt’ includes countries situated on the original 
Silk Road through Central Asia, West Asia, the 
Middle East, and Europe. The initiative calls for the 
integration of the region into a cohesive economic 
area through building infrastructure, increasing 
cultural exchanges, and broadening trade. Apart 
from this zone, which is largely analogous to the 
historical Silk Road, another area that is said to be 
included in the extension of this ‘belt’ is South Asia 
and Southeast Asia. Many of the countries that are 
part of this belt are also members of the China-led 
Asian Infrastructure Investment Bank (AIIB). 
North, central and south belts are proposed. The 
North belt would go through Central Asia, Russia 
to Europe. The Central belt goes through Central 
Asia, West Asia to the Persian Gulf and the 
Mediterranean. The South belt starts from China to 
Southeast Asia, South Asia, to the Indian Ocean 
through Pakistan. The Chinese One Belt strategy 
will integrate with Central Asia through 
Kazakhstan’s Nurly Zhol infrastructure program.  

In general, as is evident from the speech of Pres-

ident Xi Jinping in Astana, the primary task of the 

Chinese initiative is a gradual reduction and then 

complete elimination of trade and investment bar-riers 

between the project participants (Асaнбе­ков, 2014). 

According to the Chinese side, this measure is 

necessary for the disclosure of trade and investment 

potential of the participating countries. In addition, 

the project primarily involves strengthening multi-

lateral cooperation in the financial sector, ensuring 

uninterrupted monetary circulation and harmoniza-

tion of the monetary systems of member countries. 

 

ISSN 1563-0226 Journal of Oriental Studies. №4 (83). 2017 93 



The economic belt of the Silk Road: perspectives and threats  
 
 

When solving this problem, it is proposed to create 
a network of regional financial development orga-
nizations and optimize the flow of financial flows.  

In my opinion, Kazakhstan’s position must be 

based on the fact that China is our strategic partner 

and neighbor state. Like any other project, the Chi-

nese initiative has its advantages, as there are certain 

risks and challenges. When considering the possibil-

ity of participating in a Chinese project, the primary 

task of Kazakhstan is to maximize the benefits of the 

Chinese initiative, on the one hand, and minimize the 

risks arising from the project, the other.  
Forecasts for the implementation of the EBSR 

strategy: Analysis of threats and risks of the 
implementation of EBSR  

So, the practical implementation of the Chinese 
initiative has prospects and can even lead to the 
formation of a new architecture of the world 
economy, where the main link will be Central Asia, 
but, unfortunately, there may be a variety of 
threats. Therefore, here you can see not only the 
positive aspects of this idea.  

To begin with, the investment projects of Chinese 

companies are mainly related to the production of oil 

and natural gas. Therefore, one of the threats for 

Kazakhstan may be the preservation of the raw 

material orientation of the national economy.  
There are risks that come not from China’s 

external, but even domestic policies. To date, China’s 

economic policy in Central Asia is linked to a 

common strategy to ensure favorable external 

conditions for achieving success in terms of 

modernization, further growth of the economy and 

the subsequent transformation of the country into one 

of the global economic power centers. China intends 

to use more actively the Central Asian direction of its 

policy, and therefore tries to strengthen its positions 

in the national economies of the countries of Central 

Asia by strengthening investment activities there and 

increasing the volume of loans.  
One of the tasks of the “Economic belt of the Silk 

Road” is the implementation of China’s new 

geopolitical concept, which is to turn this country into 

a global power. Proceeding from the goals and 

objectives of this project to recreate the Silk Road, we 

can assume that China will seek to open borders with 

the countries of the region for the free movement of 

goods and people. Therefore, in connection with this 

situation, certain risks may appear, because there is a 

danger of appearing in the total trade, economic and 

migration expansion by the CNR.  
We must note another threat: it is the growing 

debt of the Central Asian countries to China. The 

amount of the debt of the RK to China is $ 13.6 

 
 

billion or 8.8% of the total amount of external debt. 
The largest share of debt also falls on other debts, 
except investments and bank debt, which is  
 9.7 billion, 71.3% of the debt to China (5) The 
first deputy head of Tajikistan’s Ministry of 
Finance noted that China remains the major 
creditor, with a debt of $ 942 million (5). 

The arrival of the Chinese labor force in the 
region also has consequences. Opponents of the 
initiative insist that the hopes associated with its 
implementation of creating new jobs for the local 
population and the maximum elimination of 
unemployment are absolutely unsuccessful. The 
real policy of Chinese companies shows only one 
thing: if Chinese companies create jobs in Central 
Asia, they do it solely for their compatriots, that is, 
for their citizens. With the project will come the 
Chinese labor force, in the countries of Central 
Asia already an excess of labor. Those who 
consider China’s growing presence in Central Asia, 
as a very disturbing phenomenon, also point out 
that the main and direct beneficiary of the benefits 
from such a presence are certain individuals in 
political circles and business structures who are 
intensively engaged in business with China. In 
other words, a relatively narrow stratum of society 
and a small part of the population.  

In addition, one can see problems such as 

increased competition for Kazakh enterprises, 

increased smuggling, environmental degradation, 

and the like. In general, this idea of China for 

Central Asia is ambiguous and ambiguous. 
 

Possible ways to reduce risks and threats 

Perhaps, even in the presence of diverse 
problems in achieving mutually beneficial trade and 

economic interaction, the way out is seen in the 

integration of the Central Asian region. The above 

problems are objective, but, nevertheless, a number of 

scientists see a way out of the current situation in 

regional integration. It is known that a large regional 

market has a great attraction for external investment 

in the processing industry, than small national 

markets. Integration could use the regional industrial, 

energy and transport infrastructure with high 

efficiency to achieve economic growth of all 

countries of the region. Although for a number of 

reasons, there is currently a very low probability that 

this idea will be implemented, but nevertheless it is 

necessary to revive and develop regional integration 

in Central Asia. The danger for the region lies not in 

the processes of economic interaction with China 

itself, but in the fact that with such a huge difference 

in the demographic and economic potential of the 
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interacting parties, this whole process turns into an 

expansion of the dominant one. Therefore, I think that 

to counteract the peaceful, quiet Chinese economic 

expansion of Central Asia, a powerful economic 

union of the Central Asian countries is needed. Why 

is it that Uzbek cars, Turkmen gas, Kazakh food 

products, Tajik cotton, Kyrgyz textiles can not move 

freely in the territory of Central Asia? This would be 

useful and beneficial in the full sense of these words 

for the development of the whole region, this will 

help not only not to become a “springboard” or “raw 

material appendage” of China, but also to develop 

cooperation of Central Asia and China in a bilateral 

direction. 
 

Conclusion 
 

The Belt has different security implications in 

Central and South Asia. It is perceived by the 

landlocked Central Asian regimes as a welcome means 

of boosting economic growth. In certain states, 

particularly Kazakhstan and Uzbekistan, it feeds into 

domestic development agendas as well. At the regional 

level, it does not itself exacerbate interstate disputes and 

could potentially serve to benefit greater regional 

cooperation. Indeed, cooperation in Central Asia has 

always been stimulated by external powers and Chinese 

financial incentives could induce states to begin to 

cooperate on, or to move past, interstate disputes that 

have hampered the realization of transnational economic 

projects. Russia has endorsed the Belt, after long 

consideration, as the result of its tightened geopolitical 

and geoeconomic parameters and economic motives. At 

this stage, it sees no structural conflict with its interests 

in Central Asia or its own regional economic framework 

of the EEU. Instead, the Belt and the EEU are perceived 

as complementary—how this unfolds in practice 

remains to be seen. The Belt permits Russia to diversify 

its economic latitude over both Chinese-initiated 

economic integration blocs and possible future Western 

ones. In South Asia, where the Belt currently only runs 

through one state, namely Pakistan, it has raised political 

temperatures. India has objected to CPEC in the 

strongest terms, in part due to the fact that it traverses 

disputed territory. To some degree, this is also an 

extension of a pre-existing India–Pakistan rivalry, as 

well as China–Pakistan competition with India over 

regional influence and security. India is concerned about 

the long-term geopolitical implications of CPEC, 

particularly in the face of China gaining more regional 

influence at the expense of India. It anticipates that 

investment protection and protection of future transit 

through 

 

Pakistan will also increase China’s security role in 
the region. One of the epicentres of increased 
regional competition could be Balochistan, the 
province that is home to Gwadar Port, one of the 
BRI’s key strategic investments.  

Chinese investments, they also stimulate greater 

political will by Chinese and local authorities to 

cooperate to resolve them. Greater economic growth 

brought by Chinese investment could indeed provide the 

conditions for stability and development. However, there 

are concerns that Chinese capital could instead 

exacerbate some of the structural governance problems 

in both regions, particularly those pertaining to 

corruption and lack of accountability. It could also 

further entrench inept government apparatuses. To the 

extent that investments are perceived to be favouring one 

group over another, they could exacerbate local 

community and inter-ethnic tensions. Lack of 

transparency surrounding many Chinese deals feeds into 

these concerns. Overall, investment alone will not be 

sufficient to bring about transformative development to 

Central Asian and South Asian societies. Inclusive and 

long-term sustainable growth will require institutional 

reform and the erosion of patrimonial practices and state 

corruption. It remains to be seen the degree to which 

China, Central Asian governments and Pakistan will 

prioritize good governance and longterm growth in 

addition to short-term economic gains. Much of the 

asserted positive spillovers of the Belt therefore still 

depend on the quality of its implementation, the 

distribution of the spoils and how human security in 

addition to regime and statecentric security is 

emphasized and addressed.  
Thus, the idea opens up new prospects and 

opportunities for investment, trade and economic 

cooperation of countries that are located along the 

Silk Road. This project is quite extensive, as it 

includes numerous projects in the sphere of industry, 

infrastructure, trade and services that will provide a 

safe and permanent environment for the development 

of the entire center of Eurasia. In general, this is a 

good chance to stimulate an increase in the economies 

of all states and countries of Central Asia.  
However, they were not found to be very useful. 

One of the threats, in particular, for Kazakhstan, is the 

preservation of the raw orientation of the national 

economy, just as the investment projects of the 

Chinese companies are connected, in the first 

instance, with the ordinary oil and natural gaz. In this 

regard, it was concluded what measures should be 

taken and ways of avoiding the threats and risks of 

implementing EBSR were considered.  
In conclusion, it should be noted that the 

Kazakhstan was chosen in no particular order 
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to establish the conception “Economic system of 

Silk Road”. The leadership of China regards 

Kazakhstan as the main and prospective trade and 

economic partner in Central Asia. Thus, the 

practical implementation of the Chinese initative 

 
 

“The economic Belt of the Silk Road” may lead to 

the formation of a new architecture of the world 

economy around Eurasia, where Central Asia 

becomes the main link, and our state will take a 

special, strategically important place. 
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Introduction 

 

Since the Independence of the Republic of 
Kazakhstan our country has been playing a 
significant role in the international community, 
worldwide economy and political space. Having 
presented many international initiatives, 
Kazakhstan has been leading a multi-vector policy. 
Our country became an active actor of foreign 
relations nowadays and is a dynamic participant in 
solving global and regional problems collectively.  

Our leader N. Nazarbayev has once again 

determined key directions of Kazakhstan’s foreign 

policy in his message to Kazakh people called 

“Kazakhstan-2015” strategy – new political direction 

of a formed state”: “Our priorities will not change – 

development of the cooperation with our neighbors  
– Russia, China, Central Asian states, as well as the 
USA, European Union and Asian countries. We 
will improve the Customs Union and Common 
economic space. Our short-term goal is to establish 
the Eurasian economic union. Thus, we state that 
any issues will be solved by consensus” (1).  

As we noticed, as the main priorities of 

Kazakhstani foreign policy were, first of all, 

mentioned our neighbors – Russia and China. This 

priority has never changed and will stay as so. 

Because the relations with international community 

are always realized through neighboring countries. 

And it’s essential that in the sphere of regional 

security the security built with neighboring states is 

the most important part. That’s why our Northern 

neighbor Russia and our Eastern friend China are the 

key actors in Kazakh foreign politics. Also, in his 

message our President emphasized the importance of 

renovating the foreign policy as well as the domestic 

policy to make them suitable for countering new 

threats to national security in Central Asia. In this 

regard, leader of the nation mentioned the following 

as the priorities of renovating our foreign policy: 

strengthening regional and national security, active 

development of economic and trade diplomacy, 

increasing international partnerships in cultural-

humanitarian, scientific-educational and other 

spheres, reinforcing the protection of citizens by law, 

protecting their individual, family and professional 

interests abroad. 
 

The role of Kazakhstan in world economy 

and political space 

The primary goal for Kazakhstan is an effective 

integration into the world economy, strengthening 

of Kazakhstan’s position on external market and 

joining the top world exporters of energy 

 

and products of its processing by the means of 

introduction of advanced technologies of production 

and provision of energy independence of the country. 

The economy of the country is actively aspiring for 

participation in international division of labor, 

international investment cooperation and international 

commodity turnover. For an effective participation of 

state in the given process it is necessary to keep in 

mind not only current state at the world markets, 

modern tendencies and main aspects of development 

of world economy but also be able to forecast 

important changes in the world economic processes 

on the bases of prospective analysis. In the conditions 

of an open economy a strategic aim of integration of 

Kazakhstan into the world economy must be raising 

of competitiveness of its economy. Competitiveness 

of production must contribute not only to export but 

also to successful competition with foreign suppliers 

of domestic market. Not only rich natural resource 

and relatively cheap qualified labour but also literate 

and scientific-technical potential should be viewed as 

a pre-condition of raising competitiveness of the 

national economy.  
It’s the prudent and farsighted politics of our 

leader that made our country a competent and 
famous participant of international community. The 
proof of that could be examples of Kazakhstan’s 
heading OSCE in 2010, OIC in 2011-2012, SCO in 
2010-2011, launching of the 7 winter Asian games 
in Kazakhstan and our country’s selection as a host 
for “EXPO-2017” international specialized 
exhibition (2).  

What is the difference between Kazakhstan and 

the other Central Asian countries? Our president has 

an additional legal status—that of being ‘the leader of 

the nation,’ a status he received in 2010. If N. 

Nazarbayev leaves his presidential position, he 

becomes a senator for life. He also has powerful 

levers of influence, for example, an attempt on his life 

would be equal to an act of terrorism. At the same 

time, the first president is immune to detention, arrest, 

or any responsibilities vis-à-vis the law for any action 

he committed during his presidential terms. It is a 

certain legal guarantee for the future.  
People’s Republic of China is one of the most 

rapidly developing countries of our time. It’s the 
first worldwide by population (more than 1 billion 
300 million people) and third by territory (9.6 
million square kilometers).  

It’s been more than 20 years since Kazakhstan 

established diplomatic relations with its Eastern 

neighbor – China. PRC was in the list of countries 

which recognized the independence of our country 

immediately from the first days. It is absolutely 
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reasonable to say that the bilateral relations, based 
on peaceful neighborhood and mutual benefit 
principles, has nowadays reached a significantly 
high level. A sustainable law basis was founded 
and issues that seemed hard to solve at first were 
resolved through peaceful negotiations. The 
cooperation that has started as a simple trade 
partnership has transformed into a strategic 
partnership of a highest importance.  

An important area of bilateral cooperation in the 

foreseeable future is cooperation in the nuclear field. 

In the context of China’s intentions to build on its 

territory 23 nuclear reactors, the unprecedented 

contract on supplying 25 thousand tons of uranium 

from the RK to the PRC has obtained a particularly 

importance. China has played a significant role in the 

modernization of the Kazakh steel industry.  
China can play a significant role in strengthening 

the role of Kazakhstan as an influential player in the 

global food market. In particular, Kazakhstan is 

interested in the usage of transit and transport 

potential of China for the suppling of agricultural 

products to China and other Asia-Pacific countries. 

Thus, China and Kazakhstan share common interests 

in the economics and politics field. Kazakhstan 

supplies hydrocarbons so necessary for China and it 

is ready to become the trade bridge between China 

and the Western Europe. It is necessary to note, that 

in the context of the global financial crisis, China has 

become the largest creditor and the investor for 

Kazakhstan, bypassing both Russia and the countries 

of the West. At the same time the part of 

Kazakhstan’s elite, which has been not connected to 

oil-and-gas sector, they suspecting the PRC in latent 

intensions concerning Kazakhstan’s resources 

(including land). The Chinese migration to 

Kazakhstan is a subject of special concern for 

Kazakhstan’s experts. 
 

China’s foreign policy: main directions in 

the development of relations with Central Asian 

countries  
China’s foreign policy has recently been portrayed 

asincreasingly assertive. This assessment is primarily 

based on both its foreign policy rhetoric and actions. 

While China does not seem to have significantly 

increased its military spending recently,2 the fear of a 

greater assertiveness has revived the perception of China 

as a threatening or destabilising force in the 21st 

century. China’s assertiveness in its foreign policy 

discourse is probably best exemplified by the content 

and wording of the first ever White Paper on Military 

Strategy (‘the Military Strategy’) that was released in 

May 2015. 

 

The Military Strategy portrays China as a power 
under numerous – traditional and non-traditional 
– threats globally but also more particularly in its 
close neighbourhood.3 While a direct reference is 
made to threats originating from ‘hegemonism, 
power politics and neo-interventionism’, Beijing 
also indirectly shows its growing concern vis-à-vis 
the U.S. ‘rebalancing strategy’, more particularly in 
Asia. In this context, China affirms its readiness to 
build up the necessary strategic and military 
capacity ‘to safeguard its national unification, 
territorial integrity and development interests’.  

Chinese foreign policy also appoints the relations 

on various fields with Central Asian republics, and 

most importantly our country, as a priority direction. 

Chinese Ambassador to Kazakhstan on the foreign 

political concepts of China: “Since the very 

establishment, People’s Republic of China has never 

started any wars first, has never struggled for military 

expansion, moreover, it follows the five principles of 

peaceful co-existence in developing the connections 

with other countries. Chinese development not only 

never destructed and never threatened in any way the 

development of Central Asian states, but also has 

always been trying to form a sustainable external 

environment and huge possibilities for helping it. We 

aren’t evolving the cooperation to make an influence 

sphere in Central Asia. We aren’t developing the SCO 

to form a military bloc; we aren’t going to transform 

SCO to any kind of unity of NATO or the Warsaw 

Pact organization. We are improving our relations in 

order to ensure the peace, security and economic 

development together with the countries of our 

region. China will keep on developing its economic 

relations with Central Asia, and especially with 

Kazakhstan. In 2011 the goods turnover between 

China and Kazakhstan amounted 24.7 billion USD. 

Parties have pointed a target to risen this category to 

40 billion USD until 2015. The geographic location is 

very convenient and the level of cooperation is strong 

enough for that” (3).  
Economic presence and interest of China in 

Kazakhstan have considerably increased recently. 
In general, the main economic interests of China in 
Kazakhstan are:  

1. Obtaining the access to oil and gas sources in 

order of ensuring China’s energy security. In recent 

years, the growth of Chinese economy has 

increased domestic energy demand, therefore, 

sharply increased the import volume of oil and 

petroleum products. Growing Chinese economy, in 

particular, its western areas demand new energy 

sources which can be imported from Kazakhstan on 

mutually advantageous conditions. 
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 Use of transport-communication potential of 
Kazakhstan for promotion of the Chinese goods on 
the western markets. 

 Enhancement of bilateral trade, the 

development of Kazakhstan’s consumer market. 
 

Strategic partnership between China and 

Kazakhstan 
Diplomatic relations between the People’s 

Republic of Chinese and the Republic of Kazakhstan 

were established on 3 January 1992. In October 1993, 

took place the official visit of the President of the 

Republic of Kazakhstan Nursultan Nazarbayev to 

China, during the meeting there was signed the first 

official document determined the principles of 

bilateral relations — «The Joint Declaration on the 

Principles of friendly relations between the Republic 

of Kazakhstan and the People’s Republic of China.” 

Within 20 years were formed principles and legal 

basis of mutual relations development. There were 

signed about 200 documents on bilateral cooperation 

in political, economic spheres, and also in the security 

and cultural cooperation field.  
The improvement of bilateral relations between 

China and Kazakhstan underscores these 
developments and might, in the short term, help 
consolidate the achievements of the largest Central 
Asian republic. Over the past few months, Chinese 
and Kazakh officials have met to discuss economic, 
political, cultural and security issues. In June, Hu 
Jintao and Nazarbaev talked about the details of the 
security partnership agreed upon in 2005 and 
signed an agreement for the “Development of an 
all-round Strategic Partnership”, which includes a 
commitment to boost bilateral trade and increase 
meetings between high-ranking officials. At the 
moment the situation of Kazakh-Chinese relations 
could not look better: Nazarbaev and Hu Jintao 
seem to have a deep mutual understanding and the 
current Kazakh temporary presidency of the SCO 
will provide additional opportunities for the two 
presidents to meet and discuss aspects of bilateral 
cooperation. Chinese officials have expressed 
satisfaction for the current situation of trade 
relations and have praised the recent creation of a 
trade and business centre in Khorgos, at the border 
between Kazakhstan and China.  

Kazakh and Chinese officials have excellent 

reasons for being happy also about the two countries’ 

trade relations, which have reached a volume of $20 

billion in 2011 (up from just $8.3 billion in 2006), 

much larger than trade between Kazakhstan and 

Russia. The initial goal set by Kazakh and Chinese 

officials was to reach a trade volume of $15 billion 

 

by 2015, however this goal has been surpassed four 
years early as the value of bilateral trade is already 
$5 billion above the planned level. Besides direct 
trade, Kazakhstan is also important for China as a 
transit country: among the issues recently discussed 
was also the improvement of railway connection 
between China and Kazakhstan and, from there, to 
Russia and Western Europe.  

Economic and trade relations between China and 

Kazakhstan are developing on a basis of advanced 

contractual base, which includes more than 30 

documents. The great value for progress in this sphere 

has an activity of the Kazakh-Chinese 

intergovernmental commission on trade and 

economic cooperation. Furthermore, each visit of 

Kazakh and Chinese politicians to Astana and Beijing 

usually results to new arrangements in the sphere of 

trade. Kazakhstan remains the second (after Russia) 

largest trading partner of China among the CIS and 

East Europe countries. Bilateral trade over the years 

to maintains a positive dynamics. In 2002, bilateral 

trade amounted to 1.955 billion dollars. For the six 

months of 2012 — $ 8,73 billion. Kazakhstan’s 

exports — $6,144 billion, while imports from China 

accounts $2,586 billion. The main Kazakhstan’s 

export positions to China is compounded by a raw 

products group: crude oil, copper and copper alloys, 

ferroalloys and non-ferrous metals, scrap metal, 

fertilizer, raw leather, cotton and wool. China exports 

to Kazakhstan computers and hardware,railway and 

tram cars, heavy technique, coke, chemicals, 

consumer goods and food products. The huge share of 

Sino-Kazakh trade is compounded by the trade with 

PRC’s Xinjiang. Kazakhstan is main trading partner 

of XUAR. Xinjiang’s exports to Kazakhstan for the 

past 20 years, is a leader in foreign trade operations, 

occupying 70% of the total trade between China and 

Kazakhstan. The bilateral trade volume has grown 

from $ 30 million in 1992 up to $ 8,73 billion for the 

first six months of 2012. In the foreseeable future the 

importance of this region will grow, especially in the 

context of «strong center — strong province» strategy 

and the State program «XUAR-2015 

 

One of the most important elements of the 

Kazakh-Chinese dialogue is cooperation in the energy 

sphere. In the Kazakhstan’s hydrocarbons market 

China is represented by the largest power companies: 

CNPC, Sinopec, CITIC. The oil volume which is 

produced in the Republic of Kazakhstan with the 

participation of Chinese companies constitutes about 

45 million tons, more than 50% of the total annual oil 

production. Currently there continuing 

construction/reconstruction of Atyrau 
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refinery (with participation Sinopec), Shymkent 
refinery (with participation of the CNPC), Aktau 
plastics plant and Moinak hydro-power station. In 
Aktau bitumen plant is constructing with the share 
of Chinese capital, the factory will satisfy the 
growing demand during building the transport 
corridor «Western China — Western Europe» (4).  

The rapid development of Chinese-Kazakh 
strategic partnership was influenced by political 
dialogue of the highest level, effective business 
relations and personal friendship of two countries’ 
leaders. Head of China Hu Jintao has visited 
Kazakhstan 7 times and N.Nazarbayev has been to 
China with official visits and as a participant of 
international conferences for 17 times. That kind of 
an often meetings is a rare thing in international 
experience, and it also emphasizes the importance 
of the heads of states in the development of 
bilateral relations.  

As a result of the President Nazarbayev’s state 

visit to PRC in February 2011 a mutual communique 

was signed. This document once again pointed 

outthat Kazakhstani-Chinese relations are developing 

rapidly and effectively: “Parties agree that during 

latest years Kazakh-Chinese strategic partnership 

connections have been undergoing a stable 

development. Bilateral relations at highest and high 

level are becoming closer, the level of mutual 

understanding and trust is rising non-stop, trade-

economic, energy, humanitarian, security spheres, 

also cooperation on international and regional 

problems are deepening”. According to the fourth 

article of the document, parties were satisfied with the 

measures undertaken right on time to tackle the world 

financial crisis together. 
 

Regional security issues within the 

framework the international community 
The intellectual roots of regional security studies 

can be traced to the geopolitical writings of the late 

19th and early 20th centuries, although the definition 

of critical regions and the source of that criticality 

have changed over time. During the Cold War, 

regional security and stability were defined largely in 

terms of the place that a region occupied in the 

strategic calculation of the United States or the Soviet 

Union. The contemporary preoccupation with 

regional security reflects a confluence of the 

continuing relevance of traditional geostrategic 

calculations and the emergence of new security 

challenges that have redefined the content and scope 

of order in the contemporary international system. 

The rising salience of regional security and regional 

security orders across every dimension of interaction 

 

has generated a surprisingly large number of formal 
international arrangements that vary in scope, 
complexity, and strength.  

The relevant issue of today –regional security 
has never been replaced from the agenda of the 
heads of states’ meetings. Drugs and weapons 
trafficking, illegal migration, as well as the 
international terrorism, religious extremism and 
national separatism problems keep worried not only 
Kazakhstan and China, but almost all members of 
international community. For the solution of these 
problems, parties have been improving their 
relationships in the framework of Shanghai 
Cooperation Organization that was established in 
2001. Apart from Kazakhstan and China, Russia, 
Kyrgyz Republic, Tajikistan and Uzbekistan are the 
members of the SCO. The arising interest of other 
countries in SCO demonstrates its importance and 
effectiveness, the relevance of its principles. 
Nowadays SCO consists of 6 member-states, 4 
observers (India, Pakistan, Iran, Mongolia) and 2 
dialogue-partners (Belarus, Sri-Lanka). Kazakhstan 
and China shares the cooperation in the SCO not 
only in political sphere, but also trade-economic 
and cultural-humanitarian.  

The stable periodic visits of Kazakhstan’s and 

Chinese presidents, the signing of agreements on 

strategically important objects for both, but especially 

Kazakhstan, have been a push towards the 

development of bilateral relations to the level of the 

strategic partnership. In particular, realization of such 

infrastructure projects like building the modern types 

of railways, automobile roads, oil and gas tubes, big 

amounts of credits for the construction of energetic 

infrastructure have deepened the mutual cooperation. 

Equally distributing the rights to procession of its oil 

production sites between Western, Chinese and 

Russian investors, Kazakhstan tried to balance its 

interests. But the world financial crisis gave China the 

opportunity not only to process its oil sector, but also 

to strengthen its influence on other spheres of 

economy. Apparently, the rapid activeness of Chinese 

companies in Kazakhstan is a good thing to help 

diversifying our economy, but Kazakh people view 

the rising influence of Chinese in our country with 

suspicion.  
During the SCO summit held on 6 June 2012 

Chinese Head of state Hu Jintao and President N. 

Nazarbayev had a conversation. Hu Jintao made some 

proposals for deepening their diverse strategic 

partnership: “Firstly, strengthening mutual political 

trust, improving connections on different levels, 

securing both countries’ strategic security and 

development interests. Secondly, widening business 
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cooperation, motivating bilateral production relations, 

opening new directions of partnership, deepening 

energy cooperation, developing the atomic energy, 

solar energy, wind energy spheres, renew bordering 

points, updating their infrastructure, widening mutual 

investment. Thirdly, widening humanitarian 

connections, improving cooperation in culture, 

education, travelling and medicine. Fourth - 

deepening security cooperation, effectively 

countering drug trafficking, organized transnational 

crime, improving systematic and information 

security. Fifth – developing multilateral cooperation, 

strengthening relations in the frameworks of UN, 

SCO, CICA, forming a convenient environment for 

two countries’ development according to the concept 

based on mutual trust, mutual efficiency, equality and 

partnership (5).  
One of the latest and most important occasions in 

China was the decision of XVIII meeting of Chinese 

Communist party, held on 8 November 2012, about 

replacement of the leadership and transferring of it to 

the fifth generation representatives. The post of the 

Head of PRC and Secretary General of Chinese 

Communist Party which changes each 10 years was 

given to former deputy Head of China – Xi Jinping. 

According to Russian scholar S.G. Luzyanin, the 

great importance of Chinese leadership will continue 

to exist. It’s essential that despite many changes in 

development of “socialism with Chinese features” 

model, the main direction of the Party will remain. 

Those include: powerful state; leadership role of 

Chinese ComParty; binds between successors of the 

leadership in realization of reforms and development 

strategy  
The Russian Federation and the People’s 

Republic of China both have important stakes in 

Central Asia’s present and future. Both have had 

expe- 91 vol.36:1 winter 2012 kazakhstan and central 

asian security rience fighting against extremist 

elements: be it in Chechnya where Russia waged two 

mostly unsuccessful wars against local rebels and a 

coalition of Islamist guerilla fighters, or in the 

province of Xinjiang, where China is still confronted 

with the problem of secessionism. Both countries 

understand the limits of multilateral action, but still 

tend to coordinate their actions within the framework 

of regional organizations initiated to deal with 

terrorism, extremism, separatism, and collective 

security. The Collective Security Treaty Organization 

(CSTO), founded in 2002 on the basis of the 1992 

Tashkent Treaty, is the main international forum for 

former Soviet republics to discuss their 

 

mutual interests on a wide range of security issues. 
Dominated by Russia, 25 the CSTO was founded 
“to strengthen peace and international and regional 
security and stability, and to ensure the collective 
defense of the independence, territorial integrity 
and sovereignty of the member States, in the 
attainment of which the member States shall give 
priority to political measures.”26 Russia’s military 
capabilities and the history of its engagement in 
Tajikistan during the 1992-1997 civil war (when it 
secured the Tajik-Afghan border) make it a 
preponderant partner in ensuring a well-functioning 
mechanism of regional security based on shared 
goals of peace and territorial integrity (6).  

It is quite confirmed that the new Chinese 
leadership will continue the position which was 
held until today in the foreign policy. Even though 
main issues are resolved, there are still many 
problems that haven’t been regulated. The most 
outstanding one of them – is transboundary rivers 
question. There were some declarative documents 
generally coordinating this issue, but there was no 
concrete decision on it. But it’s vital to mention 
that last few years this problem’s regulation 

process has moved forward quite far. That was 
caused by the work of mutual Kazakhstani-Chinese 
commission on usage and defense of transboundary 
rivers, formed on the basis of bilateral agreement. 
Though the basic agreement defining the normative 
status of those rivers hasn’t been reached yet. 
 

Conclusion 

 

In conclusion, it is essential that People’s 

Republic of China will remain one of the main 

priorities of our foreign political concept. Both sides 

are interested in that. Kazakhstani-Chinese relations 

haven’t lost their development rapidity even in the 

conditions of latest financial crisis. We can divide the 

20 years of cooperation into first ten years of building 

the normative basis, defining main priorities and 

basic directions of bilateral partnership and last ten 

years of raising the cooperation to the higher quality 

level, solving urgent issues and transforming the 

economic spheres of strategic importance into the 

main object of cooperation. Nowadays, huge 

economic projects started up, the development of 

non-resource economic spheres is coming up; all of 

that shows us the sustainability of Kazakhstani-

Chinese relations future development. Mutual trust 

and interest will always remain as the strongest 

foundation for bilateral connections. 
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